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Section 11.4 Limitations on
Assignability
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Section 11.7 Vulnerability of
Assignee to Discharge or
Modification

Section 11.8 Vulnerability of
assignee to Obligor’s Defense
and Claims
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Section 11.9 Vulnerability of
Assignee to Competing Claims of
Ownership
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LI S SEROF: IVADY A i rights, duties and obligations

“contractual status”
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U.C.C. - ARTICLE 3- NEGOTIABLE INSTRUMENTS
§ 3-104. NEGOTIABLE INSTRUMENT.

(a) Exceptas provided in subsections (c) and (d),
"negotiable instrument" means an unconditional promise or
order to pay a fixed amount of money, with or without
in[erest or other charges described in the promise or order,
ifit:

(1) is payable to bearer or to order at the time it is issued or
first comes into possession of a holder;

(2) is payable on demand or at a definite time; and

(3) does not state any other undertaking or instruction by
the person promising or ordering payment to do any act in
addition to the payment of money, but the promise or order
may contain (i) an undertaking or power to give, maintain,
or protect collateral to secure payment, (ii) an authorization
or power to the holder to confess judgment or realize on or
dispose of collateral, or (iii) a waiver of the benefit of any law
intended for the advantage or protection of an obligor.
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§ 3-103. DEFINITIONS.
() Inthis Article:
(1) "Acceptor" means a drawee who has accepted a draft.

(2) "Consumer account™ means an account established by an
individual primarily for personal, family, or household purposes.

(3) "Consumer transaction” means a transaction in which an
individual incurs an obligation primarily for personal, family, or
household purposes.

(4) "Drawee" means a person ordered in a draft to make payment.

(5) "Drawer" means a person who signs or is identified in a draft
as a person ordering payment.

(6) [reserved]

(7) "Maker" means a person who signs or is identified in a note as
a person undertaking to pay.
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§ 3-201. NEGOTIATION.

(a) "Negotiation™ means a transfer of

possession, whether voluntary or involuntary,

of an instrument by a person other than the

ihssluder to a person who thereby becomes its
older.

(b) Except for negotiation by a remitter, if an
Instrument is payable to an identified person,
negotiation requires transfer of possession of
the instrument and its indorsement by the
holder. If an instrument is payable to bearer, it
rr|1ay be negotiated by transfer of possession
alone.
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§ 3-305. DEFENSES AND CLAIMS IN RECOUPMENT.
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A LFENEANE ke N/ BiiE =%t enforce the obligation of a party to pay an instrument is
- o N Ny — _ subject to the following:
2N NBAGR=EL 7 Hiop T LU T ke A=

et A2 ZTIH H i = (1) a defense of the obligor based on (i) infancy of the obligor
)d‘j:}LZ s ]\ 7{%‘24& '/)j}_ﬂ%&j] ﬁ‘:/ {‘E to the extent it is a defense to a simple contract, (ii) duress,
BEITEZNLT ST TFIETRGY lack of legal capacity, or illegality of the transaction which,
- —_ under other law, nullifies the obligation of the obligor, (iii)
57 1% ]‘ 3‘\‘/\1H3 / Bﬁ——ﬁf 7 A fraud that induced the obligor to sign the instrument with

neither knowledge nor reasonable opportunity to learn of its
character or its essential terms, or (iv) discharge of the
obligor in insolvency proceedings;

(2) a defense of the obligor stated in another section of this
Article or a defense of the obligor that would be available if
the person entitled to enforce the instrument were enforcing
a right to payment under a simple contract; and
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